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14 September 1946¢

OGC REVIEW
- COMPLETED

NFIGACOR AN UM FGR: Director of Central Intelligence

SUBJECT: Conflict-of-[unterceat Consideration . witn Respect

to 25X1
and Cthers |

. This memorandum is for tnformation only and ix 1n resonge
to your request for infermation on this subject.

2. You have inquired as to the extent to which the Agency couid
avail ttself of the services of | |(subsequent
te bls restiynation date), and | | Cur comments harein
apply with respect 1o these taree but would have equal application to
other former Agency employees. The comrmon denomcinator atneag the |
three is that cll were cenior Agency officials and all are or wiil be
officers with major corporations which 4o business with the Agency.

25X1A I | I understand, jolned the Agency about 1950 as Chief of the
25X1A | | In the mid- or late-50's, he transferred

to work with Mr. Bissell oa the U-Z and successor programs. He is
25X1A currently an official with:

3. Certaia cooflict-of-interest statutes apply to former era-
ployees; others apply to consultants. Both types, therefore, would
spply ln the case of the former employee who becomes a consultant,

4. There are two prohibltions with respect to former employses.
Oae {s permanent; the other applies only with reaspect to the first yoar
after the Government employmeat csases and omly with respect to his
duties during his last year of his Covernment employrment. Both ?
prohibitions apply only with respect to matters which involve a party R
or parties, one of which te the United States, the poiant being that
they do not apply with respect to policy questions or decisione or to

~ generic studies or questions. ' :
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% The casence of the permanent pratubition is that & forier
eruployee c\ay never represeant his new easplayar in any ruatter 1n
whick ko participated personslly and substantially as a Governinest
employee. e :nay., hewaver, periorw technical work or zssistance
for his new e:nployer on a contract between his new employer and hias
former Govern.ient eosplayer, and this io true even if he participated
for the Govern..ent in tha negotiation of the contract, ‘Aepresestation’
probibited by the pern.anent provisioh is broad, and would inciude
representation as & lotbyist, sales representative, purchasing agent,
OF 8oy &ctivity in which ko bas authority to apeek for his e aployer,

6. The one-year prohibition is broader than the periranent
prohitition in thet {3 applies not only to matters in which the individual
&8 & Governaient o.nployee participated substantially and perzonaily,
but also to .catters within his general area of responsicility. The
Fepregarntation, on the other hand, is barrower. Only for..al sppearances
88 &n agent or attoraney kefore a Government departent oxr & court are
. prohidbited for cne year.

7. The stauﬂ;- applicatle to consultants prohibit progecuting
claime or participating in proceedings against the United Siatss if
the matter is one or which he worked personally and substantially,

8. Applying all this tof | amg
25X1A [ __} and other similar cases, I believe there is nothing

interest in the servicos of these three men, it might be well to actualiy
consider on an individual basis any use the Agency proposes to ruake
of other former en:picyses. :
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9. Ihave hriefed| | on this jemexal eubject. ric
has indicated the aress in which he {esle be might coantinue to be
useful to us, and } belisve thezre will be na preblems. See, attached,
my ruemorandur: 0 the Exscutive Director-Cemptrcller, dated
13 September 1966, relating my convezsation with | |

LAWRENCE R, HOUSTOGN
Gengral Couwnsal

Distribution:
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1-Signer -[ |

oge/ 104 sept 66)
Rewritten: OGC/__ | (14 Sept 66)
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